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THE REAL BUDGET

MESS: YOUR STATE

The economy is digging out of recession,
but many states are still in a very deep hole.
How will you pay the price? By SAMANTHA LEAR

STATE REVENUE GROWTH REMAINS ... AND STATES ARE STILL LOOKING AT
WELL BELOW PRE-RECESSION LEVELS... MAJOR BUDGET SHORTFALLS.
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AMAR BHIDE, professor
at Tufts University’s
Fletcher School and author

THAT'S GOING TO LEAD TO HIGHER
TUITION PAYMENTS.... ... ANDCUTBACKS IN PUBLIC PROGRAMS. of A Call for Judgment

2010-11 PUBLIC COLLEGE SINCE 2008, Before the financial crisis,
TUITION INCREASE STATES THAT HAVE CUT: robo-lending had replaced hu-

'— 79% | EDUCATION SERVICES TO THE man judgment when it came to
. FUNDING ELDERLY AND DISABLED e S

loan decisions, with disastrous
O' 1.5% EI 3 5 29 consequences. Big banks relied
U.S. INFLATION RATE on statistical models, which
made unrealistic assumptions
or were misused and hard to

SINCE 2009, STATES THAT HAVE OR ARE reckless borrowers.
PROPOSING INCREASED TAXES I propose reinstating a

tougher version of the Glass-
Steagall Act, a Depression-era
law which said that commer-
cial banks couldn’t also be in-
vestment banks. Banks should
do little besides make loans to
individuals and nonfinancial
businesses, and they should
make personal, case-by-case
evaluations of the applicants.
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O individual income This would change banking
© sales from a high-tech business that
O soia is boom and bust to one earn-
) ing steady but not spectacular
© casoline returns. It would also help
prevent future meltdowns.
NOTES: Tuition rates are for in-state students; public cutbacks includes states and Washington, D.C.; tax increases —As told to Donna Rosato

2 2 ' for California were enacted in 2009 and are proposed to be extended through 2011; income tax increase
in lllinois is proposed. SOURCES: National Association of State Budget Officers, College Board, Tax Foundation
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